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EFFECTIVE DATE

Section effective with respect to conduct described in
section 53 of this title which occurs on or after Nov. 7,
1986, see section 3(a) of Pub. L. 99-634, set out as an Ef-
fective Date of 1986 Amendment note under section 51
of this title.

SECTION REFERRED TO IN OTHER SECTIONS

This section is referred to in sections 51, 52 of this

title.
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CHAPTER REFERRED TO IN OTHER SECTIONS
This chapter is referred to in title 5 sections 551, 701.

§ 101. Declaration of policy

The Congress declares that the objectives of
this chapter are—

(a) to facilitate maximum war production
during the war, and to expedite reconversion
from war production to civilian production as
war conditions permit;

(b) to assure to prime contractors and sub-
contractors, small and large, speedy and equi-
table final settlement of claims under termi-
nated war contracts, and adequate interim fi-
nancing until such final settlement;
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(c) to assure uniformity among Government
agencies in basic policies and administration
with respect to such termination settlements
and interim financing;

(d) to facilitate the efficient use of mate-
rials, manpower, and facilities for war and ci-
vilian purposes by providing prime contractors
and subcontractors with notice of termination
of their war contracts as far in advance of the
cessation of work thereunder as is feasible and
consistent with the national security;

(e) to assure the expeditious removal from
the plants of prime contractors and sub-
contractors of termination inventory not to be
retained or sold by the contractor;

(f) to use all practicable methods compatible
with the foregoing objectives to prevent im-
proper payments and to detect and prosecute
fraud.

(July 1, 1944, ch. 358, §1, 58 Stat. 649.)
SHORT TITLE

Section 27 of act July 1, 1944, provided that: ‘“This
Act [enacting this chapter] may be cited as the ‘Con-
tract Settlement Act of 1944°.”

SEPARABILITY

Section 26 of act July 1, 1944, provided: ‘If any provi-
sion of this Act [enacting this chapter], or the applica-
tion of such provision to any person or circumstance, is
held invalid, the remainder of this Act or the applica-
tion of such provision to persons or circumstances
other than those as to which it is held invalid, shall not
be affected thereby.”

CROSS REFERENCES

Disposal of surplus property, see sections 484 and 511
to 514 of Title 40, Public Buildings, Property, and
Works.

Settlement of claims for losses on certain war con-
tracts, see note set out under section 106 of this title.

§102. Surveillance by Congress

(a) To assist the Congress in appraising the ad-
ministration of this chapter and in developing
such amendments or related legislation as may
further be necessary to accomplish the objec-
tives of this chapter, the appropriate commit-
tees of the Senate and the House of Representa-
tives shall study each report submitted to the
Congress under this chapter and shall otherwise
maintain continuous surveillance of the oper-
ations of the Government agencies under this
chapter.

(b) Repealed. Oct. 31, 1951, ch. 654, §1(110), 65
Stat. 705.

(July 1, 1944, ch. 358, §2, 58 Stat. 649; Oct. 31, 1951,
ch. 654, §1(110), 65 Stat. 705.)
AMENDMENTS

1951—Subsec. (b). Act Oct. 31, 1949, repealed subsec.
(b) which related to reports to Congress.

CROSS REFERENCES

Reports to Congress by Administrator of General
Services, in connection with procurement, contracts,
property management, etc., see section 492 of Title 40,
Public Buildings, Property, and Works.

§103. Definitions

As used in this chapter—
(a) The term ‘‘prime contract’ means any con-
tract, agreement, or purchase order heretofore
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or hereafter entered into by a contracting agen-
cy and connected with or related to the prosecu-
tion of the war; and the term ‘‘prime contrac-
tor” means any holder of one or more prime
contracts.

(b) The term ‘‘subcontract’” means any con-
tract, agreement, or purchase order heretofore
or hereafter entered into to perform any work,
or to make or furnish any material to the extent
that such work or material is required for the
performance of any one or more prime contracts
or of any one or more other subcontracts; and
the term ‘‘subcontractor” means any holder of
one or more subcontracts.

(c) The term ‘‘war contract” means a prime
contract or a subcontract; and the term ‘‘war
contractor’” means any holder of one or more
war contracts.

(d) The terms ‘‘termination’”’, ‘‘terminate’ and
“terminated’’ refer to the termination or can-
cellation, in whole or in part, of work under a
prime contract for the convenience or at the op-
tion of the Government (except for default of
the prime contractor) or of work under a sub-
contract for any reason except the default of the
subcontractor.

(e) The term ‘‘material” includes any article,
commodity, machinery, equipment, accessory,
part, component, assembly, work in process,
maintenance, repair, and operating supplies, and
any product of any kind.

(f) The term ‘‘Government agency’’ means any
executive department of the Government, or any
administrative unit or subdivision thereof, any
independent agency or any corporation owned or
controlled by the United States in the executive
branch of the Government, and includes any
contracting agency.

(g) The term ‘‘contracting agency’ means any
Government agency, which has been or hereafter
may be authorized to make contracts pursuant
to section 6111 of Appendix to title 50, and in-
cludes the Reconstruction Finance Corporation
and any corporation organized pursuant to the
Reconstruction Finance Corporation Act, and
the Secretary of Commerce.

(h) The term ‘‘termination claim’ means any
claim or demand by a war contractor for fair
compensation for the termination of any war
contract and any other claim under a termi-
nated war contract, which regulations pre-
scribed under this chapter authorize to be as-
serted and settled in connection with any termi-
nation settlement.

(i) The term ‘‘interim financing’ includes ad-
vance payments, partial payments, loans, dis-
counts, advances, and commitments in connec-
tion therewith, and guaranties of loans, dis-
counts, advances, and commitments in connec-
tion therewith and any other type of financing
made in contemplation of or related to termi-
nation of war contracts.

(j) The term ‘‘Administrator” means the Ad-
ministrator of General Services.

(k) The term ‘‘person’” means any individual,
corporation, partnership, firm, association,
trust, estate, or other entity.

(I) The term ‘‘termination inventory’ means
any materials (including a proper part of any

1See References in Text note below.



